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                                                                                1 McGraw-Hill/Irwin Net Present Value and Other Investment Rules rwjch5v3overview.pdf Copyright 2010 by Charles Hodges and the McGraw-Hill Companies, Inc. All rights reserved. Key Concepts and Skills 9-2 Be able to compute payback, internal rate of return, profitability index, and net present value, understanding the strengths and weaknesses of each approach Understand why net present value is the best decision criterion Not responsible for discounted payback and unlikely to be tested on MIRR Chapter Outline Why Use Net Present Value? 5.2 The Payback Period Method 5.3 The Discounted Payback Period Method 5.4 The Internal Rate of Return 5.5 Problems with the IRR Approach 5.6 The Profitability Index 5.7 The Practice of Capital Budgeting 9-4 Summary Discounted Cash Flow Net present value Difference between market value and cost Accept the project if the is positive Has no serious problems Preferred decision criterion Internal rate of return and Modified Internal rate of return that makes = 0 Take the project if the IRR is greater than the required return Same decision as with conventional cash flows IRR is unreliable with non-conventional cash flows or mutually exclusive projects Profitability Index Benefit-cost ratio Take investment if PI > 1 Cannot be used to rank mutually exclusive projects May be used to rank projects in the presence of capital rationing PI is unreliable with non-conventional cash flows Summary Payback Criteria 9-5 Payback period Length of time until initial investment is recovered Take the project if it pays back in some specified period Does not account for time value of money, and there is an arbitrary cutoff period 9-6 Mutually Exclusive vs. Independent Mutually Exclusive Projects: only ONE of several potential projects can be chosen, e.g., acquiring an accounting system. RANK all alternatives, and select the best one. Independent Projects: accepting or rejecting one project does not affect the decision of the other projects. Must exceed a MINIMUM acceptance criteria 1
                                            










                                            2 9-7 Normal Versus Non-Normal Cash Flows Normal = Only a single sign change Non-Normal = More than one sign change Acceptable Criteria 9-8 Normal and Independent, IRR, PI, MIRR Non-Normal and Independent, PI, MIRR Normal and Mutually Exclusive Non-normal and Mutually Exclusive 5.1 Why Use Net Present Value? Accepting positive projects benefits shareholders. uses cash flows uses all the cash flows of the project discounts the cash flows properly The Net Present Value () Rule Net Present Value () = Total PV of future CF s + Initial Investment Estimating : 1. Estimate t future cash flows: how much? and when? 2. Estimate discount rate 3. Estimate initial costs Minimum Acceptance Criteria: Accept if > 0 Ranking Criteria: Choose the highest 5.2 The Payback Period Method 9-11 How long does it take the project to pay back its initial investment? Payback Period = number of years to recover initial costs Minimum Acceptance Criteria: Set by management Ranking Criteria: Set by management 5.4 The Internal Rate of Return 9-12 IRR: the discount rate that sets to zero Minimum Acceptance Criteria: Accept if the IRR exceeds the required return Ranking Criteria: Select alternative with the highest IRR Reinvestment assumption: All future cash flows are assumed to be reinvested at the IRR 2
                                            

                                            3 Internal Rate of Return (IRR) Disadvantages: Does not distinguish between investing and borrowing IRR may not exist, or there may be multiple IRRs Problems with mutually exclusive investments Advantages: Easy to understand and communicate IRR: Example Consider the following project: $50 $100 $150 -$200 The internal rate of return for this project is 19.44% $50 $100 $150 = 0 = % $ % $ % $ % $ % $ % ($2.08) 24% ($15.97) 28% ($28.38) 32% ($39.51) 36% ($49.54) 40% ($58.60) 44% ($66.82) Payoff Profile 9-15 If we graph versus the discount rate, we can see the IRR as the x-axis intercept. $ $ $50.00 ($100.00) IRR = 19.44% -1% 9% 19% 29% 39% ($50.00) 5.5 Problems with IRR Multiple IRRs Are We Borrowing or Lending The Scale Problem The Timing Problem 9-16 Multiple IRRs 9-17 There are two IRRs for this project: $200 $800 Which one should we use? -$200 - $800 $ $ % = IRR 2-50% 0% 50% 100% 150% 200% ($50.00) Modified IRR 9-18 Calculate the net present value of all cash outflows using the borrowing rate. Calculate the net future value of all cash inflows using the investing rate. Find the rate of return that equates these values. Benefits: single answer and specific rates for borrowing and reinvestment ($100.00) 0% = IRR 1 3
                                            

                                            4 The Scale Problem 9-19 The Timing Problem 9-20 Would you rather make 100% or 50% on your investments? What if the 100% return is on a $1 investment, while the 50% return is on a $1,000 investment? Project A Project B $10,000 $1,000 $1,000 -$10, $1,000 $1,000 $12,000 -$10,000 The Timing Problem $4, $3, $2, $1, ($1,000.00) 0% 10% 20% 30% 40% 9-21 $5, Project A ($2,000.00) ($3,000.00) ($4,000.00) ($5,000.00) 12.94% = IRR B 10.55% = crossover rate 16.04% = IRR A Project B versus IRR 9-22 and IRR will generally give the same decision. Exceptions: Non-conventional cash flows cash flow signs change more than once Mutually exclusive projects Initial investments are substantially different Timing of cash flows is substantially different 5.6 The Profitability Index (PI) 9-23 Example of Investment Rules 9-24 Total PV of Future Cash Flows PI = Initial Investent Can also be written as PI = (/ Initial Investment) + 1 Minimum Acceptance Criteria: Accept if PI > 1 Ranking Criteria: Select alternative with highest PI Compute the IRR,, PI, and payback period for the following two projects. Assume the required return is 10%. Year Project A Project B 0 -$200 -$150 1 $200 $50 2 $800 $ $800 $150 4
                                            

                                            5 Example of Investment Rules Project A Project B CF 0 -$ $ PV 0 of CF 1-3 $ $ = $41.92 $90.80 IRR = 0%, 100% 36.19% PI = Example of Investment Rules Payback Period: Project A Project B Time CF Cum. CF CF Cum. CF Payback period for project B = 2 years. Payback period for project A = 1 or 3 years? 9-27 Contact Information Office: RCOB 18, U. of West Georgia Office Phone and Voic  (770) (cell) or (678) (office) Class Webpage: Ulearn   Ulearn (preferred) or chodges@westga.edu or chodges@gsu.edu Social Networking: Facebook, LinkedIn, and Instant Messenger mba8622@hotmail.com 5
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        Why Use Net Present Value? The Payback Period Method The Discounted Payback Period Method The Average Accounting Return Method The Internal Rate of
    

    
        
        1 Why Use Net Present Value? The Payback Period Method The Discounted Payback Period Method The Average Accounting Return Method The Internal Rate of Return Problems with the IRR Approach The Profitability    
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        Net Present Value (NPV)
    

    
        
        Investment Criteria 208 Net Present Value (NPV) What: NPV is a measure of how much value is created or added today by undertaking an investment (the difference between the investment s market value and    

    
        More information 
    




    
        Capital Budgeting: Decision. Example. Net Present Value (NPV) FINC 3630 Yost
    

    
        
        Capital Budgeting: Decision Criteria Example Consider a firm with two projects, A and B, each with the following cash flows and a 10 percent cost of capital: Project A Project B Year Cash Flows Cash Flows    
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        $1,300 + 1,500 + 1,900 = $4,700. in cash flows. The project still needs to create another: $5,500 4,700 = $800
    

    
        
        1. To calculate the payback period, we need to find the time that the project has recovered its initial investment. After three years, the project has created: $1,300 + 1,500 + 1,900 = $4,700 in cash flows.    
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        Chapter 9 Net Present Value and Other Investment Criteria Chapter Organization
    

    
        
        T9.1 Chapter Outline Chapter 9 Net Present Value and Other Investment Criteria Chapter Organization! 9.1 Net Present Value! 9.2 The Payback Rule! 9.3 The Average Accounting Return! 9.4 The Internal Rate    
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        Chapter 13 The Basics of Capital Budgeting Evaluating Cash Flows
    

    
        
        Chapter 13 The Basics of Capital Budgeting Evaluating Cash Flows ANSWERS TO SELECTED END-OF-CHAPTER QUESTIONS 13-1 a. The capital budget outlines the planned expenditures on fixed assets. Capital budgeting    
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        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA
    

    
        
        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA Answers to Concepts Review and Critical Thinking Questions 1. A payback period less than the project s life means that the NPV is positive for    
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        WHAT IS CAPITAL BUDGETING?
    

    
        
        WHAT IS CAPITAL BUDGETING? Capital budgeting is a required managerial tool. One duty of a financial manager is to choose investments with satisfactory cash flows and rates of return. Therefore, a financial    
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        Chapter 9 Capital Budgeting Decision Models
    

    
        
        Chapter 9 Capital Budgeting Decision Models LEARNING OBJECTIVES (Slide 9-2) 1. Explain capital budgeting and differentiate between short-term and long-term budgeting decisions. 2. Explain the payback model    
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        Capital Budgeting Tools. Chapter 11. Capital Budgeting. Types of Capital Budgeting Projects. The Basics of Capital Budgeting: Evaluating Cash Flows
    

    
        
        Capital Budgeting Tools () Payback Period (a) Discounted Payback Period Chapter The Basics of Capital Budgeting: Evaluating s () Net Present Value (NPV) (a) Profitability Index (PI) () Internal Rate of    
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        CHAPTER 8 CAPITAL BUDGETING DECISIONS
    

    
        
        CHAPTER 8 CAPITAL BUDGETING DECISIONS Q1. What is capital budgeting? Why is it significant for a firm? A1 A capital budgeting decision may be defined as the firm s decision to invest its current funds    
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        Understanding Financial Management: A Practical Guide Guideline Answers to the Concept Check Questions
    

    
        
        Understanding Financial Management: A Practical Guide Guideline Answers to the Concept Check Questions Chapter 8 Capital Budgeting Concept Check 8.1 1. What is the difference between independent and mutually    
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        Chapter 10. What is capital budgeting? Topics. The Basics of Capital Budgeting: Evaluating Cash Flows
    

    
        
        Chapter 10 The Basics of Capital Budgeting: Evaluating Cash Flows 1 Topics Overview and vocabulary Methods NPV IRR, MIRR Profitability Index Payback, discounted payback Unequal lives Economic life 2 What    
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        Chapter 10 The Basics of Capital Budgeting: Evaluating Cash Flows ANSWERS TO END-OF-CHAPTER QUESTIONS
    

    
        
        Chapter 10 The Basics of Capital Budgeting: Evaluating Cash Flows ANSWERS TO END-OF-CHAPTER QUESTIONS 10-1 a. Capital budgeting is the whole process of analyzing projects and deciding whether they should    
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        Investment Decision Analysis
    

    
        
        Lecture: IV 1 Investment Decision Analysis The investment decision process: Generate cash flow forecasts for the projects, Determine the appropriate opportunity cost of capital, Use the cash flows and    
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        MODULE 2. Capital Budgeting
    

    
        
        MODULE 2 Capital Budgeting Capital Budgeting is a project selection exercise performed by the business enterprise. Capital budgeting uses the concept of present value to select the projects. Capital budgeting    
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        NPV Versus IRR. W.L. Silber -1000 0 0 +300 +600 +900. We know that if the cost of capital is 18 percent we reject the project because the NPV
    

    
        
        NPV Versus IRR W.L. Silber I. Our favorite project A has the following cash flows: -1 + +6 +9 1 2 We know that if the cost of capital is 18 percent we reject the project because the net present value is    
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        Capital Budgeting OVERVIEW
    

    
        
        WSG12 7/7/03 4:25 PM Page 191 12 Capital Budgeting OVERVIEW This chapter concentrates on the long-term, strategic considerations and focuses primarily on the firm s investment opportunities. The discussions    
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        CHAPTER 6 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA
    

    
        
        CHAPTER 6 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA Answers to Concepts Review and Critical Thinking Questions 1. Assuming conventional cash flows, a payback period less than the project s life means    
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        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA
    

    
        
        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA Basic 1. To calculate the payback period, we need to find the time that the project has recovered its initial investment. After two years, the    
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        Solutions to Chapter 8. Net Present Value and Other Investment Criteria
    

    
        
        Solutions to Chapter 8 Net Present Value and Other Investment Criteria. NPV A = $00 + [$80 annuity factor (%, periods)] = $00 $80 $8. 0 0. 0. (.) NPV B = $00 + [$00 annuity factor (%, periods)] = $00 $00    
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        Chapter 7. Net Present Value and Other Investment Criteria
    

    
        
        Chapter 7 Net Present Value and Other Investment Criteria 7-2 Topics Covered Net Present Value Other Investment Criteria Mutually Exclusive Projects Capital Rationing 7-3 Net Present Value Net Present    
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        CARNEGIE MELLON UNIVERSITY CIO INSTITUTE
    

    
        
        CARNEGIE MELLON UNIVERSITY CIO INSTITUTE CAPITAL BUDGETING BASICS Contact Information: Lynne Pastor Email: lp23@andrew.cmu.edu RELATED LEARNGING OBJECTIVES 7.2 LO 3: Compare and contrast the implications    
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        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA
    

    
        
        CHAPTER 9 NET PRESENT VALUE AND OTHER INVESTMENT CRITERIA 1. To calculate the payback period, we need to find the time that the project has recovered its initial investment. After three years, the project    
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        Investment Appraisal
    

    
        
        Investment Appraisal Article relevant to F1 Business Mathematics and Quantitative Methods Author: Pat McGillion, current Examiner. Questions 1 and 6 often relate to Investment Appraisal, which is underpinned    
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        Answers to Warm-Up Exercises
    

    
        
        Answers to Warm-Up Exercises E10-1. Answer: E10-2. Answer: Payback period The payback period for Project Hydrogen is 4.29 years. The payback period for Project Helium is 5.75 years. Both projects are acceptable    
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        2. CAPITAL BUDGETING TECHNIQUES
    

    
        
        2. CAPITAL BUDGETING TECHNIQUES 2.1 Introduction 2.2 Capital budgeting techniques under certainty 2.2.1 Non-discounted Cash flow Criteria 2.2.2 Discounted Cash flow Criteria 2.3 Comparison of NPV and IRR    
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        Global Financial Management
    

    
        
        1 Global Financial Management Valuation of Cash Flows Investment Decisions and Capital Budgeting Copyright 1999 by Alon Brav, Campbell R. Harvey, Stephen Gray and Ernst Maug. All rights reserved. No part    
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        6 Investment Decisions
    

    
        
        6 Investment Decisions After studying this chapter you will be able to: Learning Objectives Define capital budgeting and explain the purpose and process of Capital Budgeting for any business. Explain the    
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        Chapter 8 Capital Budgeting Process and Techniques
    

    
        
        Chapter 8 Capital Budgeting Process and Techniques MULTIPLE CHOICE 1. The capital budgeting process involves a. identifying potential investments b. analyzing the set of investment opportunities, and identifying    
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        Key Concepts and Skills
    

    
        
        Chapters 5 and 6 Calculators Time Value of Money and Discounted Cash Flow Valuation McGraw-Hill/Irwin Copyright 2013 by The McGraw-Hill Companies, Inc. All rights reserved. Key Concepts and Skills Be able    
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        Tools for Project Evaluation. Nathaniel Osgood 1.040/1.401J 2/11/2004
    

    
        
        Tools for Project Evaluation Nathaniel Osgood 1.040/1.401J 2/11/2004 Basic Compounding Suppose we invest $x in a bank offering interest rate i If interest is compounded annually, asset will be worth $x(1+i)    
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        CHAPTER 29. Capital Budgeting
    

    
        
        CHAPTER 9 Capital Budgeting Meaning The term Capital Budgeting refers to the long-term planning for proposed capital outlays or expenditure for the purpose of maximizing return on investments. The capital    
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        Capital Budgeting Techniques: Certainty and Risk
    

    
        
        Capital Budgeting Techniques: Certainty and Risk 340 LG1 LG2 LG3 LG4 LG5 LG6 Chapter 9 LEARNING GOALS Calculate, interpret, and evaluate the payback period. Apply net present value (NPV) and internal rate    
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        (Relevant to AAT Examination Paper 4 Business Economics and Financial Mathematics)
    

    
        
        Capital Budgeting: Net Present Value vs Internal Rate of Return (Relevant to AAT Examination Paper 4 Business Economics and Financial Mathematics) Y O Lam Capital budgeting assists decision makers in a    
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        BENEFIT-COST ANALYSIS Financial and Economic Appraisal using Spreadsheets
    

    
        
        BENEFIT-COST ANALYSIS Financial and Economic Appraisal using Spreadsheets Ch. 3: Decision Rules Harry Campbell & Richard Brown School of Economics The University of Queensland Applied Investment Appraisal    
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        Week- 1: Solutions to HW Problems
    

    
        
        Week- 1: Solutions to HW Problems 10-1 a. Payback A (cash flows in thousands): Annual Period Cash Flows Cumulative 0 ($5,000) ($5,000) 1 5,000 (0,000) 10,000 (10,000) 3 15,000 5,000 4 0,000 5,000 Payback    
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        BF 6701 : Financial Management Comprehensive Examination Guideline
    

    
        
        BF 6701 : Financial Management Comprehensive Examination Guideline 1) There will be 5 essay questions and 5 calculation questions to be completed in 1-hour exam. 2) The topics included in those essay and    
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        Net Present Value and Other Investment Criteria
    

    
        
        Net Present Value and Other Investment Criteria Topics Covered Net Present Value Other Investment Criteria Mutually Exclusive Projects Capital Rationing Net Present Value Net Present Value - Present value    
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        Chapter 5 Capital Budgeting
    

    
        
        Chapter 5 Capital Budgeting Road Map Part A Introduction to finance. Part B Valuation of assets, given discount rates. Fixed-Income securities. Common stocks. Real assets (capital budgeting). Part C Determination    
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        Economic Analysis and Economic Decisions for Energy Projects
    

    
        
        Economic Analysis and Economic Decisions for Energy Projects Economic Factors As in any investment project, the following factors should be considered while making the investment decisions in energy investment    
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        Planning for Capital Investments
    

    
        
        12-1 Planning for Capital Investments Managerial Accounting Fifth Edition Weygandt Kimmel Kieso 12-2 study objectives 1. Discuss capital budgeting evaluation, and explain inputs used in capital budgeting.    
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        Spring 2012. True/False Indicate whether the statement is true or false.
    

    
        
        Corporation Finance Spring 2012 Sample Exam 2B True/False Indicate whether the statement is true or false. 1. The total return on a share of stock refers to the dividend yield less any commissions paid    
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        NUS Business School. FIN2004 Finance. Semester II 2013/2014
    

    
        
        NUS Business School FIN2004 Finance Semester II 2013/2014 COURSE DESCRIPTION This course provides students with the foundations to understand the key concepts and tools used in Finance. It offers a broad    

    
        More information 
    




    
        NUS Business School. FIN2004X Finance. Semester I 2013/2014
    

    
        
        NUS Business School FIN2004X Finance Semester I 2013/2014 COURSE INSTRUCTOR: Dr. Jumana Zahalka COURSE TUTORS: Name of Tutor Ms Irene Yap Mr Chong Lock Kuah NUS Email Account fnbv24@nus.edu.sg fnbv27@nus.edu.sg    
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        Financial and Cash Flow Analysis Methods. www.project-finance.com
    

    
        
        Financial and Cash Flow Analysis Methods Financial analysis Historic analysis (BS, ratios, CF analysis, management strategy) Current position (environment, industry, products, management) Future (competitiveness,    
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        1. What are the three types of business organizations? Define them
    

    
        
        Written Exam Ticket 1 1. What is Finance? What do financial managers try to maximize, and what is their second objective? 2. How do you compare cash flows at different points in time? 3. Write the formulas    
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        The table for the present value of annuities (Appendix A, Table 4) shows: 10 periods at 14% = 5.216. = 3.93 years
    

    
        
        21-18 Capital budgeting methods, no income taxes. The table for the present value of annuities (Appendix A, Table 4) shows: 10 periods at 14% 5.216 1a. Net present value $28,000 (5.216) $146,048 $36,048    
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        BUSINESS FINANCE (FIN 312) Spring 2009
    

    
        
        BUSINESS FINANCE (FIN 31) Spring 009 Assignment Instructions: please read carefully You can either do the assignment by yourself or work in a group of no more than two. You should show your work how to    
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        The Time Value of Money
    

    
        
        The Time Value of Money Future Value - Amount to which an investment will grow after earning interest. Compound Interest - Interest earned on interest. Simple Interest - Interest earned only on the original    
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        Measuring Investment Returns
    

    
        
        Measuring Investment Returns Aswath Damodaran Stern School of Business Aswath Damodaran 156 First Principles Invest in projects that yield a return greater than the minimum acceptable hurdle rate. The    
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        Project Cost Management
    

    
        
        Project Cost Management Guide to Mathematical Questions PMI, PMP, CAPM, PMBOK, PM Network and the PMI Registered Education Provider logo are registered marks of the Project Management Institute, Inc. Present    
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        Resolving Conflicts in Capital Budgeting for Mutually Exclusive Projects with Time Disparity Differences
    

    
        
        Resolving Conflicts in Capital Budgeting for Mutually Exclusive Projects with Time Disparity Differences Carl B. McGowan, Jr. 1 ABSTRACT When two capital budgeting alternatives are mutually exclusive and    
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        Which projects should the corporation undertake
    

    
        
        Which projects should the corporation undertake Investment criteria 1. Investment into a new project generates a flow of cash and, therefore, a standard DPV rule should be the first choice under consideration.    
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        HO-23: METHODS OF INVESTMENT APPRAISAL
    

    
        
        HO-23: METHODS OF INVESTMENT APPRAISAL After completing this exercise you will be able to: Calculate and compare the different returns on an investment using the ROI, NPV, IRR functions. Investments: Discounting,    
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        Prepared by: Dalia A. Marafi Version 2.0
    

    
        
        Kuwait University College of Business Administration Department of Finance and Financial Institutions Using )Casio FC-200V( for Fundamentals of Financial Management (220) Prepared by: Dalia A. Marafi Version    
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        Introduction to Discounted Cash Flow and Project Appraisal. Charles Ward
    

    
        
        Introduction to Discounted Cash Flow and Project Appraisal Charles Ward Company investment decisions How firms makes investment decisions about real projects (not necessarily property) How to decide which    
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        CE Entrepreneurship. Investment decision making
    

    
        
        CE Entrepreneurship Investment decision making Cash Flow For projects where there is a need to spend money to develop a product or establish a service which results in cash coming into the business in    
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        Methods for Project Evaluation
    

    
        
        Methods for Project Evaluation March 8, 2004 1 Alternative Methods Present worth (PW) method Future worth (FW) method Annual worth (AW) method Benefit-cost ratio (BC) method Internal rate of return (IRR)    
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        Chapter 6 Investment Decision Rules
    

    
        
        Chapter 6 Investment Decision Rules 6-1. Your brother wants to borrow $10,000 from you. He has offered to pay you back $12,000 in a year. If the cost of capital of this investment opportunity is 10%, what    
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        Republic Polytechnic Continuing Education & Training Course Structure for : Finance Management
    

    
        
        Republic Polytechnic Continuing Education & Training Course Structure for : Finance Management Module Finance Management Description Finance Management is a module that serves to cover key financial aspects    
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        Analyzing the Statement of Cash Flows
    

    
        
        Analyzing the Statement of Cash Flows Operating Activities NACM Upstate New York Credit Conference 2015 By Ron Sereika, CCE,CEW NACM 1 Objectives of this Educational Session u Show how the statement of    
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        Application of Modified Internal Rate of Return Method for Watershed Evaluation 1
    

    
        
        Agricultural Economics Research Review Vol. 22 (Conference Number) 2009 pp 401-406 Application of Modified Internal Rate of Return Method for Watershed Evaluation 1 K.J.S. Satyasai * Department of Economic    
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        Review Solutions FV = 4000*(1+.08/4) 5 = $4416.32
    

    
        
        Review Solutions 1. Planning to use the money to finish your last year in school, you deposit $4,000 into a savings account with a quoted annual interest rate (APR) of 8% and quarterly compounding. Fifteen    
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        The Capital Budgeting Decision
    

    
        
        12 The Capital Budgeting chapter concepts 1 A capital budgeting decision represents a long-term investment decision. 2 Cash flow rather than earnings is used in the capital budgeting decision. 3 The three    
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        Measure for Measure Decision-Making in Life (Re)Insurance
    

    
        
        Life Conference 2011 Florian Boecker, Head of Life Solutions, PartnerRe Measure for Measure Decision-Making in Life (Re)Insurance 21 November 2011 To Measure What for? Product Development Marketing Material    
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        CORPORATE FINANCE # 2: INTERNAL RATE OF RETURN
    

    
        
        CORPORATE FINANCE # 2: INTERNAL RATE OF RETURN Professor Ethel Silverstein Mathematics by Dr. Sharon Petrushka Introduction How do you compare investments with different initial costs ( such as $50,000    
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        LECTURES ON REAL OPTIONS: PART I BASIC CONCEPTS
    

    
        
        LECTURES ON REAL OPTIONS: PART I BASIC CONCEPTS Robert S. Pindyck Massachusetts Institute of Technology Cambridge, MA 02142 Robert Pindyck (MIT) LECTURES ON REAL OPTIONS PART I August, 2008 1 / 44 Introduction    
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        EXAM 2 OVERVIEW. Binay Adhikari
    

    
        
        EXAM 2 OVERVIEW Binay Adhikari FEDERAL RESERVE & MARKET ACTIVITY (BS38) Definition 4.1 Discount Rate The discount rate is the periodic percentage return subtracted from the future cash flow for computing    
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        Enhanced Money Market Funds Reporting
    

    
        
        January 20, 2016 Enhanced Money Market Funds Reporting Schwab Money Funds are making important changes to their reporting features to comply with the new Securities and Exchange (SEC) regulations. More    
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        PROJECT CRITERIA: ECONOMIC VIABILITY AND PROJECT ALTERNATIVES
    

    
        
        SESSION 1.2 PROJECT CRITERIA: ECONOMIC VIABILITY AND PROJECT ALTERNATIVES Introductory Course on Economic Analysis of Investment Projects Economics and Research Department (ERD) Discounted Cash Flow: Measures    
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        Cost Benefits analysis
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